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QUESTION 1

You are developing a new car audio system kit. The kit configuration has restrictions based on car model, speaker size,
and other expression constraints. 

You need to set up a new item for the car audio system. 

How should you create the new product? To answer, select the appropriate option in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 

Correct Answer: 
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QUESTION 2

A company that produces rubber hose using Discreet orders accounts for raw material scrap after report as finished
though inventory movement journals. 

The company has noticed that most of the scrap that is recorded is due to start up that feeds the hose to the finishing
process. In addition, the amount of scrap that is recorded is consistent regardless of the amount of hose being
produced. 

You need to account for material lost during startup. 

What should you do? 

A. Do a case study for the scrap items and enter the average amount of scrap as a separate line items on the Bill of
materials. 

B. Enter the amount of scrap that is consumed as constant scrap in the Bill of materials. 

C. Enter the amount of scrap that is consumed as variable scrap in the Bill of materials. 

D. Enter the consumption amount on the line to match the actual amount used. 

Correct Answer: B 
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QUESTION 3

A paint manufacturer is using Process manufacturing. The manufacturer has a quality error. Batches of paint that use
the wrong formula have been marked for rework. 

The production planner reports they cannot schedule the batch order even though the order has been estimated. 

You need to add reservations to the items to be used for the rework order. 

What should you do? 

A. Reserve the inventory in the formula 

B. Reset the batch order and delete the formula items. Re-enter the formula items 

C. Add by-products that need to be used and then re-estimate 

D. Add co-products that need to be used and then re-estimate 

Correct Answer: A 

 

QUESTION 4

You have updated a cost category price from $5.00 to S7.00. You process a production order which uses the cost
category. After ending the order, you realize a new standard cost was not calculated after the price update. You need to
validate how this impacted the financial voucher transactions. What transaction would you see in the general ledger? 

A. $2.00 debit to the production price variance account 

B. $2.00 credit to the production price variance account 

C. $2.00 debit to the production quantity variance account 

D. $2.00 credit to the lot size variance account 

Correct Answer: B 

References: https://docs.microsoft.com/en-us/dynamicsax-2012/appuser-itpro/about-analyzing-commonsources-of-
production-variances 

 

QUESTION 5

A company implements Dynamics 365 for Finance and Operations. 

Production orders are generated for products directly from projects. You create the following production order: 
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Use the drop-down menus to select the answer choice that answers each question based on the information presented
in the graphic. NOTE: Each correct selection is worth one point. 

Hot Area: 
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Correct Answer:  

 

QUESTION 6

A process manufacturing company is implementing rebates in Dynamics 365 for Finance and Operations for some of
their customers on specific items. 

You are the production consultant in charge of implementing the processes needed for calculating and applying the
rebates for the subset of customers and items. 

You need to implement the order of transactions to process the rebates. 

In which order should the actions be performed? To answer, move all actions from the list of actions to the answer area
and arrange them in the correct order. 

Select and Place: 
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Correct Answer: 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/sales-marketing/tasks/processcustomer-
rebates 

 

QUESTION 7

A company produces homeopathic lotions for pain relief. The lotions use a combination of ProductA and ProductB.
ProductA is the primary ingredient. You use ProductB to adjust the concentration of active ingredients in the lotion. 

You need to ensure that the lotion final product has a consistent concentration of anti-inflammatory agents. 

Which two actions should you perform? Each correct answer presents part of the solution. 

NOTE: Each correct selection is worth one point. 

A. Set the formula line type of ProductB to Active. 

B. Set the formula line type of ProductA to Active. 

C. Set the formula line type of ProductB to Compensating. 

D. Set the formula line type of ProductA to Compensating. 

E. Set the formula line type of ProductC to None. 
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Correct Answer: BC 

Reference: https://docs.microsoft.com/en-us/dynamics365/supply-chain/production-control/batch-balancing 

 

QUESTION 8

Note: This question is part of a series of questions that present the same scenario. Each question in the series contains
a unique solution that might meet the stated goals. Some questions sets might have more than one correct solutions, 

while others might not have a correct solution. 

After you answer a question in this section, you will NOT be able to return to it. As a result, these questions will not
appear in the review screen. 

A company implements Dynamics 365 for Finance and Operations for their Lean manufacturing environment. 

There has been an engineering change to a fixed quantity product that is in production. This change will add an
additional processing step as the second step. The existing version must be phased out and replaced by the new
version. 

You need to ensure that the engineering change takes affect at the end of the month. 

Solution: 1.) Edit the existing step number two activity to be the new engineering process 2.) Edit the existing production
flow. Set the expiration date due to the end of the month 3.) Edit the existing Kanban rule. Set the expiration date to the
end of the month 4.) Activate the production flow 

Does the solution meet the goal? 

A. Yes 

B. No 

Correct Answer: B 

 

QUESTION 9

A pharmaceutical manufacturer uses Process manufacturing. 

You are consolidating planned batch orders for a specific medication. The order must cover two weeks of demand. No
other items need to be consolidated. 

You need to change the coverage group of the items. 

Which four actions should you perform in sequence? To answer, move the appropriate actions from the list of actions to
the answer area and arrange them in the correct order 

Select and Place: 
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Correct Answer:  

 

QUESTION 10

SIMULATION 

You are a functional consultant for Contoso Entertainment System USA (USMF). 

You need to assign a cost of 1,000 US dollars to the night shift. 

To complete this task, sign in to Dynamics 365 portal. You must complete Task 1 before completing this task. Task 1 is
the creation of a new cost category named NightShift for the night shift. 
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Correct Answer: 

You need to configure a cost group with the type set to ‘Direct Manufacturing

 

QUESTION 11

A company manufactures high-end speaker systems. You have different configurations available for customers to
customize features including finishes and speaker materials. You have a product configuration model with bill of material
lines and conditions for each component. 

A customer can optionally add on protective covers, but only if a non-metal material is selected. If any other material is
selected, the covers cannot be added. You add the following attributes: 

You need to create an expression-based constraint that will only allow Corner Protection if Metal is not selected. How
should you complete the expression? To answer, select the appropriate options in the answer area. NOTE: Each correct
selection is worth one point. 

Hot Area: 

Correct Answer: 

 

 

QUESTION 12

Note: This question is part of a series of questions that present the same scenario. Each question in the series contains
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a unique solution that might meet the stated goals. Some question sets might have more than one correct solution,
while 

others might not have a correct solution. 

After you answer a question in this section, you will NOT be able to return to it. As a result, these questions will not
appear in the review screen. 

A manufacturing plant uses Lean processes. You plan to outsource a painting operation to a subcontracting vendor.
You create a service item named SP-01 to represent the painting service. 

You need to create a subcontracting activity for the painting service. 

Solution: 

1. 

Create a vendor resource and work cell for outsourced painting; add the vendor resource to the work cell. 

2. 

Create a production flow process activity using the painting work cell and the service item for picking. 

3. 

When the service is required, create a purchase order to the subcontracting vendor and add a line for the service item
and the vendor price. Does the solution meet the goal? 

A. Yes 

B. No 

Correct Answer: A 

References: https://docs.microsoft.com/en-us/dynamics365/unified-operations/supply-chain/production-control/activity-
based-subcontracting 

 

QUESTION 13

A company that uses discreet manufacturing concepts to produce solar panels has a temporary change of glass
supplier. The substitute glass will only be used for three months. The company also uses Bill of materials (BOM) version
to track 

changes of the raw materials. 

Managers are manually adjusting the production picking lists to reflect the alternate glass that is being temporarily used.
The time spent doing manual adjustments to production picking lists has become a burden. 

You need to create a new BOM with the alternate glass and include a from and to date on the BOM version. 

Which three actions should you perform in sequence? To answer, move the appropriate actions from the list of actions
to the answer area and arrange them in the correct order. 

Select and Place: 
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Correct Answer: 
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